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9Wh CiUc. BacNV LiPiWV OQ MRQWaQa WROf TUaSSiQg
B\ Madeline L\VkaZa

LDZ360 (ASULO 24, 2024, 4:33 PM ED7) -- A VSOLW NLQWK CLUFXLW SDQHO RQ 7XHVGD\ ODUJHO\ DIILUPHG D
ORZHU FRXUW'V RUGHU OLPLWLQJ ZROI WUDSSLQJ DQG VQDULQJ LQ MRQWDQD RYHU FRQFHUQV LW FRXOG LPSDFW JUL]]O\
EHDUV, EXW GLUHFWHG WKH FRXUW WR UHFRQVLGHU LWV "RYHUEURDG" JHRJUDSKLF VFRSH DQG OLPLWDWLRQV RQ VWDWH
RIILFLDOV' UHVHDUFK.

7KH PDMRULW\ RSLQLRQ KHOG WKDW WKH MRQWDQD GLVWULFW FRXUW DSSOLHG WKH SURSHU SUHOLPLQDU\ LQMXQFWLRQ
VWDQGDUG DQG GLG QRW DEXVH LWV GLVFUHWLRQ LQ ILQGLQJ WKHUH ZHUH VHULRXV TXHVWLRQV JRLQJ WR WKH PHULWV
WKDW MRQWDQD'V UHFUHDWLRQDO ZROI WUDSSLQJ DQG VQDULQJ UHJXODWLRQV ZRXOG FDXVH WKH XQODZIXO WDNH RI
WKUHDWHQHG JUL]]O\ EHDUV LQ YLRODWLRQ RI WKH EQGDQJHUHG 6SHFLHV AFW.

7KH SDQHO, DV D UHVXOW, DIILUPHG WKH WLPH OLPLWDWLRQV RI WKH LQMXQFWLRQ VHFXUHG E\ HQYLURQPHQWDO
JURXSV WKH FODWKHDG-LROR-BLWWHUURRW CLWL]HQ 7DVN FRUFH DQG :LOGEDUWK GXDUGLDQV, EXW KHOG LW ZDV
JHRJUDSKLFDOO\ RYHUEURDG DQG QHHGOHVVO\ SUHYHQWV WKH VWDWH IURP WUDSSLQJ DQG VQDULQJ ZROYHV IRU
UHVHDUFK.

8.6. CLUFXLW JXGJH 5LFKDUG C. 7DOOPDQ, LQ KLV GLVVHQW, DUJXHG WKDW WKH LQMXQFWLRQ VKRXOG EH YDFDWHG LQ
LWV HQWLUHW\, VD\LQJ WKH JURXSV IDLOHG WR HVWDEOLVK D UHDVRQDEO\ FHUWDLQ WKUHDW RI LPPLQHQW KDUP WR WKH
JUL]]O\ EHDU SRSXODWLRQ DV D UHVXOW RI ZROI WUDSSLQJ UHJXODWLRQV VXIILFLHQW WR ZDUUDQW D SUHOLPLQDU\
LQMXQFWLRQ.

":KLOH I DJUHH ZLWK WKH PDMRULW\ WKDW SODLQWLIIV HVWDEOLVKHG D VHULRXV TXHVWLRQ RQ WKH PHULWV, WKH
HYLGHQFH RI UHFRUG HVWDEOLVKHV WKDW SODLQWLIIV IDLOHG WR VKRZ D UHDVRQDEO\ FHUWDLQ WKUHDW RI LPPLQHQW
KDUP WR JUL]]O\ EHDUV VKRXOG MRQWDQD'V ZROI UHJXODWLRQV UHPDLQ LQ IRUFH," JXGJH 7DOOPDQ VDLG.

7KH OLWLJDWLRQ EHWZHHQ WKH HQYLURQPHQWDO JURXSV DQG WKH VWDWH RI MRQWDQD GDWHV EDFN WR 6HSWHPEHU,
ZKHQ WKH JURXSV ILOHG WKHLU FRPSODLQW LQ MRQWDQD IHGHUDO FRXUW, DOOHJLQJ WKH VWDWH'V ODZV DXWKRUL]LQJ
UHFUHDWLRQDO ZROI DQG FR\RWH WUDSSLQJ DQG VQDULQJ DOORZ IRU WKH XQODZIXO WDNLQJ RI JUL]]O\ EHDUV LQ
YLRODWLRQ RI WKH E6A.

8QGHU WKH SUHYDLOLQJ ODZ DW WKH WLPH, WKH MRQWDQD FLVK DQG :LOGOLIH CRPPLVVLRQ DXWKRUL]HG WKH
VQDULQJ RI ZROYHV DQG H[WHQGHG WKH OHQJWK RI WKH ZROI WUDSSLQJ DQG VQDULQJ VHDVRQ, ZLWK WKH IORDWLQJ
VWDUW GDWH LQ WKH VWDWH'V RFFXSLHG JUL]]O\ EHDU KDELWDW UDQJLQJ IURP WKH MRQGD\ DIWHU 7KDQNVJLYLQJ
XQWLO DHF. 31, 8.6. CLUFXLW JXGJH MDUN J. BHQQHWW, ZKR SHQQHG WKH SDQHO'V PDMRULW\ RSLQLRQ, VDLG.

8.6. DLVWULFW JXGJH DRQDOG :. MROOR\ TXLFNO\ JUDQWHG LQ SDUW WKH JURXSV' PRWLRQ IRU D SUHOLPLQDU\
LQMXQFWLRQ LQ ODWH NRYHPEHU, OLPLWLQJ ZROI WUDSSLQJ DQG VQDULQJ LQ FHUWDLQ SDUWV RI MRQWDQD EHWZHHQ
JDQ. 1, 2024, DQG FHE. 15, 2024, ZKHQ LW LV UHDVRQDEO\ FHUWDLQ WKDW DOPRVW DOO JUL]]O\ EHDUV ZLOO EH LQ
GHQV, JXGJH BHQQHWW VDLG. 7KH VWDWH'V LQWHUORFXWRU\ DSSHDO HQVXHG VKRUWO\ WKHUHDIWHU.

MRQWDQD KDV VLQFH DUJXHG RQ DSSHDO WKDW JXGJH MROOR\ HUUHG LQ JUDQWLQJ WKH SUHOLPLQDU\ LQMXQFWLRQ
EHFDXVH KH LPSURSHUO\ FRQVLGHUHG QHZ DUJXPHQWV VXEPLWWHG E\ WKH JURXSV LQ WKHLU UHSO\ EULHI DQG
DSSOLHG WKH ZURQJ SUHOLPLQDU\ LQMXQFWLRQ VWDQGDUG, JXGJH BHQQHWW VDLG. 7KH VWDWH IXUWKHU PDLQWDLQHG
WKDW WKHUH LV QR UHDVRQDEOH FHUWDLQW\ RI LUUHSDUDEOH KDUP, DQG WKDW WKH LQMXQFWLRQ LV WHPSRUDOO\ DQG
JHRJUDSKLFDOO\ RYHUEURDG, WKH MXGJH VDLG.

5HMHFWLQJ PRVW RI WKH VWDWH'V DUJXPHQWV, JXGJH BHQQHWW EHJDQ E\ VD\LQJ EHFDXVH WKH UHFRUG VKRZV
MRQWDQD KDG DQ RSSRUWXQLW\ WR UHVSRQG WR WKH JURXSV' VXEPLVVLRQV RQ DSSHDO, WKH SDQHO IRXQG WKH
GLVWULFW FRXUW GLG QRW DEXVH LWV GLVFUHWLRQ E\ FRQVLGHULQJ QHZ DUJXPHQWV. 7KH GLVWULFW FRXUW DOVR
DSSOLHG WKH SURSHU SUHOLPLQDU\ LQMXQFWLRQ VWDQGDUG E\ FRUUHFWO\ GHWHUPLQLQJ WKDW WKH NLQWK CLUFXLW



FRQVLGHUV ZKHWKHU D SDUW\ VHHNLQJ DQ LQMXQFWLRQ GHPRQVWUDWHV VHULRXV TXHVWLRQV JRLQJ WR WKH PHULWV,
JXGJH BHQQHWW VDLG.

"FDLUO\ UHDG, WKH UHFRUG UHIOHFWV D JHQXLQH VFLHQWLILF DQG IDFWXDO GHEDWH RYHU ZKHWKHU MRQWDQD'V 2023
UHFUHDWLRQDO ZROI WUDSSLQJ DQG VQDULQJ UHJXODWLRQV ZLOO FDXVH WKH XQODZIXO 'WDNH' RI JUL]]O\ EHDUV," WKH
MXGJH VDLG.

JXGJH BHQQHWW IXUWKHU VDLG "LW ZDV SODXVLEOH IRU WKH GLVWULFW FRXUW WR ILQG D UHDVRQDEO\ FHUWDLQ WKUHDW RI
LPPLQHQW KDUP WR JUL]]O\ EHDUV VKRXOG MRQWDQD'V ZROI WUDSSLQJ DQG VQDULQJ VHDVRQ SURFHHG DV
SODQQHG," JLYHQ WKH JURXSV' HYLGHQFH WKDW 40% RI JUL]]O\ EHDUV LQ MRQWDQD ZRXOG EH DFWLYH GXULQJ WKH
WUDSSLQJ VHDVRQ DQG ZRXOG EH KLJKO\ DWWUDFWHG WR WKH ZROI WUDSV.

AV IRU WKH LQMXQFWLRQ'V VFRSH, WKH MXGJH VDLG MRQWDQD IDLOHG WR SHUVXDGH WKH SDQHO WKDW WKH GLVWULFW
FRXUW DEXVHG LWV GLVFUHWLRQ LQ UHJDUG WR WKH WLPH OLPLWDWLRQV, EXW DJUHHG WKDW WKH LQMXQFWLRQ LV
JHRJUDSKLFDOO\ RYHUEURDG E\ HQFRPSDVVLQJ PRUH WKDQ KDOI WKH VWDWH DQG LQFOXGLQJ H[SDQVLYH DUHDV
RXWVLGH WKH RFFXSLHG JUL]]O\ UDQJH, UHPDQGLQJ WKH LVVXH IRU WKH GLVWULFW FRXUW WR "H[SHGLWLRXVO\
UHFRQVLGHU."

":H DOVR DJUHH ZLWK GHIHQGDQWV WKDW WKH LQMXQFWLRQ LV RYHUEURDG IRU DQRWKHU UHDVRQ: LW SUHYHQWV WKH
VWDWH IURP WUDSSLQJ DQG VQDULQJ ZROYHV IRU UHVHDUFK, ZKLFK XVXDOO\ RFFXUV GXULQJ WKH VXPPHU," JXGJH
BHQQHWW VDLG.

IQ UHVSRQVH WR WKH PDMRULW\'V RSLQLRQ, MLNH BDGHU, D FRQVXOWDQW WR WKH FODWKHDG-LROR-BLWWHUURRW CLWL]HQ
7DVN FRUFH, PDLQWDLQHG LQ WKH JURXSV' SUHVV UHOHDVH RQ :HGQHVGD\ WKDW "WKH VFLHQFH FOHDUO\ VKRZV
EHDUV DUH HQWHULQJ GHQV ODWHU DQG HPHUJLQJ HDUOLHU H[SRVLQJ WKHP WR WKUHDWV IURP EDLWHG WUDSV DQG
VQDUHV."

"7KH VWDWH RI MRQWDQD FDQQRW EH HQWUXVWHG ZLWK PDQDJHPHQW UHVSRQVLELOLW\ IRU JUL]]O\ EHDUV EHFDXVH
WKH\ DUH DFWLQJ LUUHVSRQVLEO\ WRZDUGV FDUQLYRUHV DQG SUHGDWRUV," BDGHU FRQWLQXHG.

A VSRNHVSHUVRQ IRU WKH MRQWDQD DHSDUWPHQW RI FLVK, :LOGOLIH DQG PDUNV VDLG LQ D VWDWHPHQW WR
LDZ360 RQ :HGQHVGD\ WKDW WKH VWDWH DJHQF\ DJUHHV WKH JHRJUDSKLF DUHD RI WKH LQMXQFWLRQ ZDV WRR
EURDG, DQG LV IRFXVHG RQ FRQWLQXLQJ WKH FDVH EDFN LQ WKH GLVWULFW FRXUW.

8.6. CLUFXLW JXGJHV 5LFKDUG C. 7DOOPDQ DQG MDUN J. BHQQHWW DQG DLVWULFW JXGJH 5REHUW 6. LDVQLN VDW RQ
WKH SDQHO IRU WKH NLQWK CLUFXLW.

7KH JURXSV DUH UHSUHVHQWHG E\ 7LPRWK\ M. BHFKWROG RI WKH BHFKWROG LDZ FLUP PLLC.

MRQWDQD LV UHSUHVHQWHG E\ 6DUDK M. COHUJHW, AOH[DQGHU 5. 6FRODYLQR III DQG KHYLQ 5HFKNRII RI WKH
MRQWDQD DHSDUWPHQW RI FLVK, :LOGOLIH DQG PDUNV.

7KH FDVH LV FODWKHDG-LROR-BLWWHUURRW CLWL]HQ 7DVN FRUFH HW DO. Y. 6WDWH RI MRQWDQD HW DO., FDVH QXPEHU
23-3754, LQ WKH 8.6. CRXUW RI ASSHDOV IRU WKH NLQWK CLUFXLW.

--EGLWLQJ E\ PDWULFN 5HDJDQ.
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